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Experience Commitment™

Shell Energy North America and their affiliates make no representation as to the accuracy or
completeness of the information contained herein or otherwise provided by Shell Energy North America,
their affiliates or third parties, and accept no responsibility or liability, in contract, in tort, in negligence, or
otherwise, should the information be found to be inaccurate or incomplete in any respect. Shell Energy
North America and their affiliates are not acting as an advisor to the recipient of this information, and
the ultimate decision to proceed with any transaction rests solely with the recipient of this information.
Therefore, prior to entering into any proposed transaction, the recipient of this information should
determine, without reliance upon Shell Energy North America, or their affiliates, the economic risks and
merits, as well as the legal, tax, and accounting characterizations and consequences, of the transaction
and that it is able to assume these risks. This information is neither an offer to sell nor the solicitation of an
offer to enter into a transaction. Shell Energy North America, and their affiliates may act as principal or
agent in similar transactions or in transactions with respect to instruments underlying a proposed
transaction. This document and its contents are proprietary information and products, and contains the
view of Shell Energy North America, their affiliates or third parties and may not be reproduced or
otherwise disseminated in whole or in part without written consent.



Experience Commitment™

- North American carbon overview
- Alberta program

- Canadian federal framework

- Carbon credits/offsets

- Emerging standards

-What & why are companies
buying?
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North American carbon overview

Alberta Large Emitters Program
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Midwestern Climate Pact
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All programs considering use of cap & trade and offsets
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- Top emitters covered
— > 100,000 tonnes per year

- 12% annual emissions intensity improvement over
baseline

— Baseline = average of ‘03 - 05
- Comply through:

— Internal reductions/trading

— $15/tonne tech fund

— Alberta-based offsets

- Offset protocols approved by Alberta gov’t for
projects starting on or after 1 Jan 2002
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- Power and industry sectors covered

— > 50,000 tonnes per year threshold for some sectors

- Emissions intensity improvement over 2006 levels
- 18% by 2010
— 2% continuous improvement thereafter
- Comply through:
— Internal reductions/trading
— Tech fund ($15 — $20+/tonne)
— Offsets (Canadian and international)

- Offset projects starting on or after 1 Jan 2000
qualify, but only for 2008 onwards
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Carbon credits/ offsets
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Emerging standards

CCX
* Chicago Climate Exchange
ee. CARBON
*“.OFFSET
SOLUTIONS
.,_'“h.[] - ".-_‘“. {[ .
LB Slancards
-f"‘-F The Climate, Community & Biodiversity Alliance
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ﬁ Og: The Gold Standard
@® @ | Premium quality carbon credits
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What?

- Alberta Emission Offsets (EOS)

- Verified Emission Reductions (VERS)
- Certified Emission Reductions (CERs)
Why?

- Compliance

- Anticipating compliance

- VVoluntary motivations
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Summary
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